
It;ETZYiLEMENa' AGi'EFbIENT BETIYEEY 
NQ&l"fkjWl;ES'Yk2ESU f"Ci;RIL,EC SiERVECE 4:O&~IP.4?4%'/, 
CII;abRMHS$IQN STAFF AP\i!D RAM NATWRAI, GAS 

-.. 
i hi:$ Senle~nei~i Plpremment i n  niade and entered into hy and tx~1~ieen 

l>l,jbjic tltilities C:'omr:~ission ("Staf?'), and PAF.4 Natural Gzs. !-.la.<. \...p:GCiS-j. 'fhc 

rJu bl it: Uzilities Colnrnission shall be referred to ;IS tile "Cornrnis~ic~n". 

ON July 2, 1996, Northwestern flied witl~, the Commission rc\,iscd ~arifl'shc~rs ru 

f>u irrcluded in, Nortiawestern's Idatural Gas Rate Bcok. Nartk~wes~c~i~ cited that zhc 

 proposed tariff r.cuisions are in response to msu-ket condilicrts in tEie coi?:petl~ivt: n;j1l,tm3 

ells industry. Northwestern proposed an effecriale d m  of AuyilsL 1.  1996. rcir ..+ 

ir~rplentcntalio~ of the tariff revisions. 

On July 10, 1996. PNG filed with the Comn~ission a Pe~ilion LO lntcrvcnc in rfii:; 

nelaner. The Cornniission granted PMG's petitic~n at an ad hrrc meeting (111 duiy 16, I 9 9 G .  

Na~-rhtvestem's proposed tzuiff changes with the i'o~nmissiu;; inciuricd IV;Q 

principal rtlcmrnts: ( 1 ) realign senices a i d  rates LC n e t t  custorner dr3~i31'td.s Iar III~SPC! 



. . 
~$;:(.Z~CC k itkc C L ~ ~ T I : R !  C I X ~ ~ ~ I I I ~ L * ~  natfjrill gas I T l ~ i k ~ l .  An ovzrllaui v i ~ h e  ccrztxi 

$*- c,.c~, ... ~~lpurta61~1~1 - ~&?it:'.i~as \lt-i<i~n~*'xen io mce\ [:uslnni.sr r l i -edh.  t. 2 ) rrur-up c;f rna.iiuficruzcJ 

. - 
p;~, pim: (i"!~;j<tP-') sail ~cnlecliai.inn co:its. 'Ths fi;cril~::mc:li rigre~aicnr r!:: L>-z;,;cke: Il4i?. 

x(SE;I-i-ifi{)$ ai,iaw:i Ilnklsr saw sdjnstmrnt ro i.eiiect L!e acriizl COSLS io ikii>~d~~k~i:~f~m 

rcs:uldng iiur711 the ri:nrdisrion o f  :i h4G?) 5ir.c 1crc-z-ed ir, kI~r~t i : .  Saurti r"jL!;c;r3a, 

W.i~rthwe~lcm. the Staff. 2nd $':<$; i.ilgag-t.:d ill n'rLI:Icrc:.*z r i i~ t~ .~&~:tn5  rci2jli.i~ 65: E-~;;c 

,., Ae;rtt.rtxen~ a. of a vz-iety o f  issuzs. On c'lctober 17. i G06. h8sr;:J tipcr5 rile r~p~es~n~ i : , r . i~~ i .~s  &y 

NafiI~wesr~nl, :he Staff. and PNC;. a subsiantial agreemitr,!. corrce:rning ti12 sezfezttcni ~ . f  

rliis p~rocecding k~ad been reached. Suhsequem disc~tssia.~~ 1vi.cril heid ameri:s rhc pw ies .  

On Ocrober 3 1 . L 994, h e  parties resoiirtd r t l  issuss mb reached settlement. PIO~W.;.~, 

$iaft-s psi t ian as to the m.e-up of MGP soil reme-disri.on cc.rri is ehae N ~ r s ~  SWB 

5t~at-f' should txplzin in a hearing to the Commission t'1e hixis for ale irccass fhr ~j~i13t 

ctisb,. subjecr to rcfluslii or azher adjustment if .he C o ~ t ~ n ~ i s s i ~ . ~ ~  ~LYLTLS tl:c CCFS t i x ~ r ~ ~ 4 v - i ; '  +-,IS. 

In addition. my iwurance recoveT, if a iy l  regarding thc %IGP soil ren~cdixiioa. c " i 3 ~ ~ ; ,  

less cos!s of insuian.ce recovery. wil! b2 passed back io cu~~oi~x.crr;. Thc arracb& 2gi4fT 

sheets setlect ,die resolution ofrhe parties, said rni-il'i'shecs mi' I R C O ~ ~ R I M : ~ ~  ?scr~ j :~  !P; 

xfcrence, =d will be effective v.hen I l l e  Cornmissinn, rsiablki-its ~fl'ci'.:~~~e tj:i~i;f~. 

. " 
It is agreed rhsl rhis Sealement Agrcemenl is 3 neSotlif.tr.3 sridlcrnc~:.~ iw2, 

esrahlishes no primiples or precedent a id  shali nor be dcmttd ;u 53rei:!i1sil' ?~ar%fr.t,wsvr~~~ .a.e. L . 

the Staff. or PNG or any od~er  person fson; n~a-king cont:alCon it: pr~~cce~.~i-a~g L ~ T  



.:Lw5..i. 4t,F'z:;:.i:g:i~.br.$~~1 , ,I! it~~li1ii'ii[3g dxe +hr uf tlxct !S?~~fi'or alsy other interes'ielil person ro zeli MI.;. 

2 &2*?;iG , -.- ::-* $. ...f j.!"iifi.cltl : . cifi nny hasis. 

!q~p=u.vaf of this Se.&lemenr ,iigr.eeiuaena by :I:e Comm,ission shall not in my 

w.:%-,Lr>,t ~~?:!~.(c%t -ct c:.\~~sLik~,r~: a detcrminatii0rl by the: Coinmission cis tra the merits of' any al!egatians 

.;>..,,. ,. UL.., .. so rr@su:!i.t:~ss i~lact~. in this proceeding, 

Oix~rxssnrls among the parties which prode~ced this Set$leolent A-greement ha\ e 

~WG-J.~ cn~hiucrc~i with the c~slomm,~ ~!nderstmding that all oKers ol'setilernent and 

4;*Gicct;:z$ian?; ~!1,51l not bit used in my manner in corinection with rhis proceeding or 

oa~xwiart, cxccpt w required by law. 

'l'ltis Sz,ttlement Agreement iricludes all terms of Settlemmt and is submiaed on 

%c ccrn$jlio~? that In the event the Commission ilnposes my changc in czr coildirion to this 

$kltfhsriiacn :igi.ccmn~t wkich is ul~accepta'ole to any party, this Setdement Agreement 

zd~.'Gl 3t: Elccmcd wlzhdram and shall not constitute my part of the record in this 

p~~z~.eJ:nhr, ar tiny aiher proceeding or be used for any other purpgsc. 

. .L t his Senlca~~ent Agreement shall be binding upon Northwestern and PNG a~ld 

iq$ii)itt lthc,.uL nicccssors, assigns, agents wd repr.esentatives. li is urrilerstoad thct the Siaff 

iirre this Sz~tIe!laeni Agreement for the benefit of PIVG's and Nortl~\vatern's South 

i.l<ti;i>?cr ~ z i t ~ i i ~ ~ !  g ~ , c  crJstc?meTs affected hereby. 



>~~%;i;~liV%i~t$~2 F'tibl'ic Senrice Company 

P6  hf Natural, <ifis, I.. L.C. 

"y - ,,*" k ? , ,  z.- ," 

l3ckt.ireci November i , 1996 


